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February 23, 2018

Subject: Response to statements by Lydian consultant Larry Breckenridge of GRE regarding Amulsar
geochemical characteristics.

For the attention of: The Ministry of Nature Protection (MNP), the Armenian Government, Lydian
International, Lydian Armenia, International Financial Organizations, Investors and all

concerned about the Amuslar Gold Mine Project in Armenia Greetings,

Please review the latest responses of international acid mine drainage (AMD) experts Dr. Ann Maest,
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Dr. Andrea Gerson and Dr. Roger Smart to Lydian consultant Larry Breckenridge’s presentations in
Armenia in January 2018 (see attached), that further reinforces our serious concerns about the
Amulsar Gold Mine Project.

We would like to stress the following:

1) Lydian has not acknowledged the severity of the acid mine drainage (AMD) problem
associated with mining the Amulsar deposit. Their mitigation measures are based on
incorrect assumptions about the kind of leachate the mine will be generating. Because
Lydian will not acknowledge these problems, it is up to the Ministry of Nature Protection
(MNP) to prevent pollution by re-evaluating the project and requiring improved protections.

2) The data Lydian has generated, although insufficient, are not wrong — but Lydian’s
interpretation is incorrect. Their approach minimizes spending on environmental protection
and risks extensive and long-term environmental contamination of Armenian water, soil,
aquifers, and wildlife habitat.

3) The Armenian public and international AMD community know that the MNP is aware of the
geochemical test work undertaken by Lydian and their plans for AMD control and that MNP
have nonetheless approved these inadequate plans.

4) These two communities also know that significant concerns have been raised by the
international AMD experts and these have not been addressed in any substantive
manner.

5) It has been made clear that the risk of long-term water degradation downstream of the
mine site is unacceptably high and that the mitigation plans put in place do not conform to
international best practice.

The time to make changes is now rather than waiting until operations begin. As you know, Lydian
does not have a proven track record and has provided only mediocre financial guarantees to the
government. The lack of enforcement capabilities in Armenia is also a concern. After the gold has
run out, the responsibility and negative legacy will rest with the MNP and those who allowed the
project to move forward without making the many needed improvements. When it comes to AMD,
the long-term consequences will last for centuries.

A complete collection of our technical reports and evaluations for the Lydian Amulsar Gold Project
in Armenia can be found here https://goo.gl/fFpC5F. A brief description of our qualifications can be

found here https://goo.gl/KCGgWK. Our reports will remain part of the public record and have been
sent to many recipients inside and outside Armenia.

We are ready to meet with Armenia’s Ministry of Nature Protection (MNP) and Lydian to explain and
discuss our perspectives in person. Let us know if you would be interested in meeting in Yerevan.

Sincerely,

Harry Bronozian

Chemical / Environmental Engineer, MS 2947
Honolulu Avenue, Unit B

Glendale, California 91214

Tel. (818) 248-3529; (800) 219-8405

Fax. (818) 248-6343

e-mail: info@returntoarmenia.com
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